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Statement from the Southeastern New England Defense Industry Alliance on the Government Shutdown 

The Southeastern New England Defense Industry, like the national Defense Industry, is once again being impacted 

by a political battle that has nothing to do with the viability or effectiveness of the industry itself.  The strength of 

individual businesses in the industry should be based on effectively and efficiently meeting our Defense 

customers’ needs.  Instead businesses are being impacted by arbitrary actions.  The political battles are being 

conducted at the expense of national security, the continued recovery of the economy and the viability of 

individual businesses. 

SENEDIA has proactively met with each member of the RI Congressional delegation to express our concern about 

the government shutdown and we will continue to inform them of the negative impacts to our member 

companies and the local economy.   

Some businesses are currently being more negatively impacted than others.  As the government shutdown 

continues, the negative impacts on all businesses will increase.  Small businesses are struggling more than larger 

businesses as they do not have sufficient cash reserves to weather another arbitrary crisis in addition to 

sequestration. 

Examples of current impacts of the government shutdown on the local Defense Industry include: 

-Fleet support contracts have been curtailed and travel restrictions have been implemented resulting in reduced 

operational support for the fleet and layoffs/furloughs for the workforce of our companies. 

-Research and Development contracts have been delayed, stalling critical defense research and resulting in 

layoffs/furloughs at our companies. 

-Many companies have current contracts with Defense agencies to supply a product.  Many of these require 

government inspection of the product prior to shipment.  The government inspectors are furloughed by the 

government shutdown.  Therefore no inspections can occur, companies cannot ship their products and will not 

receive payment for products that have been produced and cost that have been incurred.  For one small business, 

this equates to a revenue reduction of $450K per month, which will be devastating. 

It is time for all of us to cooperatively work together to ensure our country’s national defense and economic 

stability.  

For additional information contact:  Molly Donohue Magee, Executive Director, Southeastern New England 

Defense Industry Alliance, mmagee@senedia.org. 

 


